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Hawkish but Fragile

e Hawkish but Fragile: Markets priced aggressive BoE and ECB Sim Moh Siong
tightening, but Europe’s vulnerability to an energy shock caps FX Strategist
currency upside. Stagflation risks favour USD resilience if oil remains (G10 & oil)
high.

o FX forecast revisions: We have adjusted our currency forecasts to Christopher Wong
reflect a stronger near-term USD. Oil’s surge is propping up the USD, FX Strategist
pressuring Asia FX and gold. Near-term USD strength persists until (Asia & precious metals)

energy prices ease and global risks recede.

e Gold Under Pressure: Gold slid as rising global yields and inflation
worries outweighed geopolitical hedging demand. ETF outflows and
stress-driven liquidation added pressure. While the medium-term
outlook stays constructive, near-term price action is likely to stay

choppy.

Hawkish but Fragile: Despite higher energy prices last week, the USD’s
rise paused as markets sharply repriced central bank expectations—led
by the Bank of England (BoE) and, to a lesser extent, the European
Central Bank (ECB)—pushing front-end European rates higher. But
investors shouldn’t overinterpret the BoE’s and ECB’s willingness to
consider hikes. Unlike the US, Europe is a net energy importer, leaving
it more exposed to an energy shock that can quickly shift from an
inflation story to a growth problem. Tougher central bank rhetoric does
not automatically mean stronger European currencies; if high energy
prices persist, the USD remains the safer beneficiary.

The BoE’s message was straightforward: policy is on hold, but rate hikes
are possible if needed. Markets reacted aggressively, pricing almost
85bp of hikes for 2026. This makes our expected BoE cut in 3Q26 less
certain, with an extended hold now more plausible. The ECB also
flagged upside inflation risks from higher energy but struck a more
balanced note than the BoE. President Lagarde acknowledged both
rising inflation pressures and the drag on growth. Even so, markets now
price nearly three ECB hikes this year and assign roughly an 80% chance
of a hike in April. We still do not view ECB hikes as a done deal.

Big picture: while hawkish risks to our BoE and ECB forecasts exist, the
scale of market repricing looks excessive relative to the growth
slowdown that would follow if energy prices remain elevated. Higher
oil is not just an inflation shock—it is also a growth drag, a classic
stagflation mix. This week’s March PMls and other sentiment surveys
will offer the first read on the damage. The numbers will likely soften,
which may not bode well for risk assets.

Follow our podcasts by searching ‘OCBC Research Insights’ on Telegram! 1



£)OCBC

OCBC Group Research

FX forecast revisions: We have adjusted our currency forecasts to
reflect a stronger near-term USD. Qil’s surge has derailed expectations
of a softer USD. Energy-driven terms-of-trade shifts, safe-haven
demand, and diverging global policy risks now point to near-term USD
resilience, with any meaningful decline hinging on lower oil prices later
in 2026. Rising oil and persistent geopolitics keep Asia FX under
pressure near term. Weaker KRW, THB, PHP and TWD expected, while
RMB and SGD remain more policy-anchored. USD/Asia still seen easing
once global risks fade. Rising energy prices and fading Fed cut
expectations strengthen real yields and the USD, pressuring gold. Near-
term gains may stay capped, though medium-term structural support
remains. (See Oil Resets USD, 20 March 2026.)

Gold Under Pressure: Gold prices fell sharply as rising global yields and
renewed inflation risks—driven by higher energy prices—reduced
expectations for near-term rate cuts. Investors continued to pare back
gold-backed ETF holdings, adding to the downside.

The metal has also been prone to bouts of liquidation during periods of
market stress, even as geopolitical uncertainties remain elevated (see
Precious Metals Thoughts: Gold — Near-term risks vs medium-term
support, 13 March). The market is trading less on geopolitical hedging
flows and more on fears that stickier inflation could prompt a more
hawkish central bank stance.

Despite the near-term pressure, the broader structural backdrop
remains supportive. We still expect gold to resume its medium-term
uptrend, though prices may struggle for sustained momentum in the
near term, with trading likely to stay choppy.
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Technical Levels Table

-W s 1asw wwwwwwww
Resistance 2 1.1634 160.50 1.3504 0.7931 0.7134  0.5921 1.3772 1.2866 60.04 94,33
Spot 1.1562 15%9.13 1.3332 (0.7872 0.7012 0.5833 1.3723 4497 1.2820 &§9.80 ?3.72

Support 2 1.1494 157.00 1.3218 0.7829 0.6950 0.5773 1.3676 1.2746  57.68 72.58

Bollinger Band

Bollinger Lower 1.13%6 155.563 1.3234 0.7687 0.6979 0.5774  1.3586 4571 1.2634  57.12 90.22

Source: Bloomberg, OCBC Group Research. Potential resistance and support levels are identified based on pivot points

Follow our podcasts by searching ‘OCBC Research Insights’ on Telegram! 3



£)OCBC
OCBC Group Research

By Global Markets | 23 March 2026

FX Forecasts

Current(19Mar) | 1026 | 2026 | 3226 | 426 | 107

USD-JPY 158 159 158 156 155 154
EUR-USD 1.16 1.14 1.16 1.19 1.19 1.18
GBP-USD 1.34 1.33 1.33 1.35 1.34 1.36
AUD-USD 0.71 0.71 0.73 0.75 0.75 0.75
NZD-USD 0.59 0.59 0.60 0.61 0.61 0.61
USD-CAD 1.37 1.37 1.36 1.35 1.35 1.34
USD-CHF 0.79 0.80 0.79 0.78 0.78 0.79
DXY 99.2 100.5 99.2 97.1 97.2 97.4
USD-SGD 1.28 1.28 1.27 1.27 1.26 1.26
USD-CNY 6.89 6.88 6.84 6.82 6.80 6.78
USD-CNH 6.88 6.88 6.84 6.82 6.80 6.78
USD-THB 32.79 32.50 32.20 32.00 31.80 31.80
USD-IDR 16985 16950 16890 16890 16830 16800
USD-MYR 3.94 3.90 3.86 3.85 3.83 3.81
USD-KRW 1495 1480 1460 1455 1440 1425
USD-TWD 31.97 31.80 31.70 31.60 31.50 31.00
USD-HKD 7.83 7.83 7.82 7.80 7.78 7.78
USD-PHP 60.09 59.50 59.20 58.60 58.40 58.20
USD-INR 92.64 92.60 92.90 93.40 93.90 94.30
USD-VND 26290 26100 26000 26000 25800 25800
EUR-JPY 183 181 183 186 184 182
EUR-GBP 0.86 0.86 0.87 0.88 0.89 0.87
EUR-CHF 0.91 0.91 0.92 0.93 0.93 0.93
EUR-AUD 1.64 1.61 1.59 1.59 1.59 1.57
EUR-NOK 10.99 10.90 10.80 10.90 11.00 11.10
AUD-NZD 1.21 1.21 1.22 1.23 1.22 1.22
EUR-SGD 1.48 1.45 1.47 1.51 1.50 1.48
GBP-SGD 1.72 1.69 1.69 1.71 1.69 1.71
AUD-SGD 0.91 0.91 0.93 0.95 0.95 0.94
NzD-SGD 0.75 0.75 0.76 0.77 0.78 0.77
CHF-SGD 1.62 1.60 1.60 1.62 1.61 1.60
CAD-SGD 0.93 0.93 0.93 0.94 0.94 0.94
JPY-SGD 0.81 0.80 0.80 0.81 0.81 0.82
SGD-MYR 3.07 3.06 3.04 3.04 3.04 3.03
SGD-CNY 5.39 5.39 5.39 5.39 5.39 5.39
SGD-IDR 13235 13284 13299 13352 13347 13355
SGD-THB 25.42 25.47 25.35 25.30 25.22 25.28
SGD-PHP 46.83 46.63 46.61 46.32 46.31 46.26
SGD-VND 20582 20455 20472 20553 20460 20509
SGD-CNH 5.39 5.39 5.39 5.39 5.39 5.39
SGD-TWD 25.03 24.92 24.96 24.98 24.98 24.64
SGD-KRW 1170 1160 1150 1150 1142 1133
SGD-HKD 6.13 6.14 6.16 6.17 6.17 6.18
SGD-JPY 123 125 124 123 123 122
Gold $/oz 4650 4950 5040 5210 5350 5500
Silver $/oz 72.83 76.15 77.54 82.70 89.17 91.67
Platinum $/oz 1973 2063 2100 2171 2229 2292
Palladium $/oz 1452 1528 1556 1608 1651 1698
ICE Brent $/bbl 108.7 100.0 100.0 85.0 70.0 70.0
NYMEX WTI $/bbl 96.1 94.0 94.0 81.0 66.0 66.0

Source: OCBC Group Research (Latest Forecast Update: 20 March 2026)
Note: These are not meant to serve as point forecast for the quarter-end but meant as trajectory bias of the currency pair.
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FX Forecasts

Current (19 Mar) 3M 6M 12M
Forecast for G10 Currencies
EURUSD 1.16 1.15 1.18 1.18
GBPUSD 1.34 1.33 1.35 1.35
USDJPY 158 158 157 154
USDCHF 0.79 0.79 0.79 0.79
AUDUSD 0.71 0.72 0.74 0.75
NZDUSD 0.59 0.59 0.61 0.61
USDCAD 1.37 1.36 1.35 1.34
EURNOK 10.99 10.83 10.87 11.07
Forecast for Asian Currencies
USDCNY 6.89 6.85 6.83 6.79
USDIDR 16985 16910 16890 16810
USDINR 92.64 92.80 92.90 94.17
USDKRW 1495 1467 1460 1430
USDMYR 3.94 3.87 3.86 3.82
USDPHP 60.09 59.30 59.20 58.27
USDSGD 1.28 1.27 1.27 1.26
USDTHB 32.79 32.30 32.20 31.80
USDTWD 31.97 31.73 31.70 31.17
USDHKD 7.83 7.82 7.81 7.78
Forecast for Precious Metals
Gold $/0z 4650 5010 5153 5450
Silver $/oz 72.83 77 81 91
Platinum $/oz 1973 2088 2147 2271
Palladium $/oz 1452 1546 1591 1682
Forecast for Crude Oil
NYMEX WTI $/bbl 96.1 94.0 85.5 66.0
ICE Brent $/bbl 108.7 100.0 90.0 70.0

Source: OCBC Group Research (Latest Forecast Update: 20 March 2026)

Note: The 3-, 6-, and 12-month forecasts may vary slightly over time even when the underlying FX outlook remains unchanged. This is because we use a single
set of core FX and interest-rate forecasts anchored on quarter-end levels. From these quarter-end projections, we derive the 3-, 6-, and 12-month forecasts
using straightforward methodologies, including interpolation. This approach ensures internal consistency across all forecast horizons.

Interest Rates Forecasts

Current (18 Mar) 3M 6M 12Mm
Forecasts for US interest rates
Fed Funds Rate 3.75 3.75 3.50 3.50
2-Year US Treasury 3.80 3.80 3.65 3.60
5-Year US Treasury 3.80 3.80 3.70 3.65
10-Year US Treasury 4.35 4.35 4.20 4.10
30-Year US Treasury 4.80 4.80 4.75 4.75
Forecast for US SOFR swap rates
2-Year Rate 3.62 3.65 3.55 3.55
5-Year Rate 3.58 3.65 3.60 3.60
10-Year Rate 3.80 3.85 3.80 3.75
30-Year Rate 4.07 4.10 4.05 4.00

Source: OCBC Group Research (Latest Forecast Update: 19 March 2026)
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Central Bank Forecast Table

Current (18 Mar) 1026 2026 3026 4026

Fed Funds Rate (upper) 3.75 3.75 3.75 3.50 3.50
BoE Bank Rate 3.75 3.75 3.75 3.50 3.50
ECB Depo Rate 2.00 2.00 2.00 2.00 2.00
BOJ Policy Rate 0.75 0.75 1.00 1.00 1.25
RBA Cash Rate 4.10 4.10 4.35 435 435

Source: OCBC Group Research (Latest Forecast Update: 19 March 2026)

Weekly Economic Calendar

Spore Countr
P y/ Data/ Event Period Actual Cons.
fime Currency

23-Mar 20:30 us Chicago Fed Nat Activity Index 0.04

07:30 JN Nat| CPI Ex Fresh Food, Energy YoY 2.7% 2.6%

17:00 EC S&P Global Eurozone Composite PMI Mar P

21:45 S&P Global US Composite PMI Mar P

08:30 AU CPI Trimmed Mean YoY 3.4% 3.4%

15:00 CPI Core YoY 3.1% 3.1%

17:00 IFO Expectations

20:30 Initial Jobless Claims 21-Mar 210k 205k

Source: Bloomberg, OCBC Group Research
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Disclaimers

This report is solely for information purposes and general circulation only and may not be published, circulated, reproduced or distributed in whole or in part to any other
person without our prior written consent. This report should not be construed as an offer or solicitation for the subscription, purchase or sale of the securities/instruments
mentioned herein or to participate in any particular tfrading or investment strategy. Any forecast on the economy, stock market, bond market and economic trends of
the markets provided is not necessarily indicative of the future or likely performance of the securities/instruments. Whilst the information contained herein has been
compiled from sources believed fo be reliable and we have taken all reasonable care to ensure that the information contained in this report is not untrue or misleading
at the time of publication, we cannot guarantee and we make no representation as to its accuracy or completeness, and you should not act on it without first
independently verifying its contents. The securities/instruments mentioned in this report may not be suitable for investment by all investors. Any opinion or estimate
contained in this report is subject to change without notice. We have not given any consideration to and we have not made any investigation of the investment
objectives, financial situation or particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability whatsoever
is accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of persons acting on such information or opinion or estimate. This
report may cover a wide range of topics and is not intfended to be a comprehensive study or to provide any recommendation or advice on personal investing or
financial planning. Accordingly, it should not be relied on or freated as a substitute for specific advice concerning individual situations. Please seek advice from a
financial adviser regarding the suitability of any investment product taking into account your specific investment objectives, financial situation or particular needs before
you make a commitment to purchase the investment product. In the event that you choose not to seek advice from a financial adviser, you should consider whether
the investment product mentioned herein is suitable for you. Oversea-Chinese Banking Corporation Limited (*OCBC Bank”), Bank of Singapore Limited (“BOS"), OCBC
Investment Research Private Limited (“OIR"), OCBC Securities Private Limited (*OSPL") and their respective related companies, their respective directors and/or
employees (collectively “Related Persons”) may or might have in the future, interests in the investment products or the issuers mentioned herein. Such interests include
effecting fransactions in such investment products, and providing broking, investment banking and other financial or securities related services to such issuers as well as
other parties generally. OCBC Bank and its Related Persons may also be related to, and receive fees from, providers of such investment products. There may be conflicts
of interest between OCBC Bank, BOS, OIR, OSPL or other members of the OCBC Group and any of the persons or entities mentioned in this report of which OCBC Bank
and its analyst(s) are not aware due to OCBC Bank's Chinese Wall arrangement. This report is intended for your sole use and information. By accepting this report, you
agree that you shall not share, communicate, distribute, deliver a copy of or otherwise disclose in any way all or any part of this report or any information contained
herein (such report, part thereof and information, “Relevant Materials”) o any person or entity (including, without limitation, any overseas office, affiliate, parent entfity,
subsidiary entity or related entity) (any such person or entity, a “Relevant Entity”) in breach of any law, rule, regulation, guidance or similar. In particular, you agree not
to share, communicate, distribute, deliver or otherwise disclose any Relevant Materials to any Relevant Entity that is subject to the Markets in Financial Instruments
Directive (2014/65/EU) (“MIFID") and the EU's Markets in Financial Instruments Regulation (600/2014) (“MiFIR") (together referred to as “MiFID II"), or any part thereof, as
implemented in any jurisdiction. No member of the OCBC Group shall be liable or responsible for the compliance by you or any Relevant Entity with any law, rule,
regulation, guidance or similar (including, without limitation, MiFID Il, as implemented in any jurisdiction).

The information provided herein may contain projections or other forward looking statements regarding future events or future performance of countries, assets, markets
or companies. Actual events or results may differ materially. Past performance figures are not necessarily indicative of future or likely performance.

Privileged / confidential information may be contained in this report. If you are not the addressee indicated in the message enclosing the report (or responsible for
delivery of the message to such person), you may not copy or deliver the message and/or report to anyone. Opinions, conclusions and other information in this
document that do not relate to the official business of OCBC Bank, BOS, OIR, OSPL and their respective connected and associated corporations shall be understood
as neither given nor endorsed.

Co.Reg.no.: 193200032W

Additional disclosures and disclaimers applicable only to clients of Bank of Singapore Limited

This material is being made available to you through an arrangement between Bank of Singapore Limited (Co Reg. No.: 197700866R) (“BOS") and Oversea-Chinese
Banking Corporation Limited (“*OCBC Bank") (Co Reg. No.: 193200032W). BOS and OCBC Bank shall not be responsible or liable for any loss (whether direct, indirect or
consequential) that may arise from, orin connection with, any use of or reliance on any information contained in or derived from this material, or any omission from this
material, other than where such loss is caused solely by BOS' or OCBC Bank's wilful default or gross negligence.

The DIFC Branch of BOS has not conducted or produced any research contained in this material and is acting solely as a conduit in forwarding it to you.

For BOS clients in the United Kingdom:

This research has been prepared by OCBC Bank and made available to BOS. It is intended solely for informational purposes and does not constitute investment advice,
a personal recommendation, or an offer or solicitation to buy or sell any financial instruments. Any payments or non-monetary benefits received or paid will be fully
disclosed in accordance with applicable regulations, promptly and transparently, and will not influence the advice or services offered to you. If you would like more
information about any inducements received, please contact your Relationship Manager.

Cross Border Disclaimer and Disclosures
Please refer to https://www.bankofsingapore.com/Disclaimers_and_Disclosures.html for cross-border marketing disclaimers and disclosures.
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